Section 1 — Annual Govemance Statement 2025/26

We acknowledge as the members of:

SHALFLEET PARISH COUNCIL

our responsibiity for ensuring that fhere is a sound system of intemal conlrol, including amangements for
the preparation of the Accounting Statements. We confirm, to the best of our knowledge and belief, wilh
respect to the Accounling Stalements for the year ended 31 March 2026, thal:

1. We have put in place amangements for efectve inancial prepared s accounbing siaferments in accordance
management during the year, and for the preparation of 4 with the Accounts and Audi Requiations.
the acoounting statements.

2. We mainianed an adequate system of intemal controd mada proper arangements and acoepfed responsibaty
including measures designed fo prevent and deled Faud v for safequanding the public monay and resources in
and comuption and reviewed is ciiedivensss. s charge.

3. We have assured ourselves that there are mo matiers has ondy done what it has the kegal power o do and has
of achual or potential non-compiance with kes, compdied with Proper Praclices in doing 50
requistions and Proper Practices that could have a o

significant financial effect on the ahility of &=
authority to conduct s business of manage s
finances.

4. We provided proper opportundy durng he wear for during the year gave aff persons inferesied the opporiundy (o
the exercse of eleciors” ights in accordamnce: with the ﬁ Rr/ mspecd and stk quastions abouf s aufhomly's acocounts.
requirements of the Accounds and Audt Reguishions.

5. We camied out an assessment of the nisks Bcing thes considered and documented the finandial and ofhar riskes i
authority and took appropriate steps to manage those v faces and deak with them properly.

risks, inciuding the infroducton of intemal controls andlor
extermnal insurance cover where required.

6. We maidaned throughout the year an adsguate and arranged for a compelent person, independant of the financial
effective system of mtemal audit of the acoounting v conlrofs and procedures, [o give an obfective view on whelther
records and control systems. infernal controds meol the neads of this smafer authoriy.

7. We took appropriale action on ail matiers resed o respondsd to malters brought to its attention by infernal and
in repods from intemal and exdenm:al aodil exfernal audit

B. We consadered whether any Eigabion. iabiSes or discipsed everylhing # showld have aboul 5 business activily
commiments, evenis or transactions, occaring ether during the year inciuding everds laking place ailer the yaar
during or 28er the year-end, have a financsl impaci on ("4 end { refevant.
thiz authority and, where spprogrizie, have mcluded them
in the accounting statements.

0. |For kocal councils only) Trust funds including has mel & of is responsibifies where, as a body
charitable. In our capacity as the sole managing corporafe. it is a sole managing trusiee of a local
trustee we discharged our accountability Erust o frust's.
responsibilities for the fund{s¥assets, inciuding =
financial reporting and, if required, independent 8 _ry
examination or audiL

10. We have put in place amangements for e effective IT has made sistable arangements for is IT and data
and daia management in acoordance with proper v management and has compled with proper practices in

*Please provide explanations to the external auditor on a separate sheet for each “No’ response and describe
how the authority will address the wealnesses identified. These sheets must be published with the Annual
Govermnance Statement.

This Annual Govemnance Statement was approved ata Signed by the Chair and Clerk of the meeting where
meeting of the authority onc approval was given:

13/05/2026 A

_ _ A brg L
and recorded as minute reference: Chair (4
“!ﬁ.b-l? (n) s ﬁafﬁh—%ﬁl"r
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Section 2 - Accounting Statements 2025/26 for

SHALFLEET PARISH COUNCIL

i LI 3 FNCes -3

Total balances and reserves at the beginning of the year

1. Balances brought
forward 33552 44971 | as recorded in the financial records. Value must agree
to Box ¥ of previous year.
2. {+) Precept or Rates and Total amount of precept (or for [DBs rafes and fevies)
Levies 51517 51517 | received or receivable in the year. Exclude any grants
received.
3. (+) Tolal other receipls Total income or receipls as recorded in the cashbook less
1426 TOQ42 | the precept or rates/fevies received (line 2). Include any
grants received.
4. (-) Staff cosls Total expendiure or payments made fo and on behalf
5596 17030 of all employees. Incfude gross salaries and wages,
employers NI contributions, employers pension
coniributions, gratuilies and severance payments.
5. {-) Loan interest/capital Total expenditure or paymenis of capdal and inferest
repayments 0 0| made during the year on the authority's borrowings (if any).
6. {-) All other payments Total expendifure or payments as recorded in the cash-
35928 57254 | book less staff costs (line 4) and loan interest/capital
repayments (line 5).
7. (=) Balances camied Tolal balances and reserves al the end of ihe year.
forvard 44971 30146 | must equal (1+2+3) - (4+5:6).
8. Total value of cash and The sum of all current and deposit bank accounts, cash
shor term investments 44971 30146 | holdings and short term investments held as at 31 March —
To agree with bank reconcilistion.
5_Total ficed assels plus The value of all the properly the authorily owns - it is made
long term investments 43898 43898 | up of all its fixed assets and Jong ferm investments as at
and assels 31 March.
10. Tolal borrowings The outstanding capital balance as at 31 March of all loans
\ 0 0/ from third parties (inciuding PWLB).

For Local Councils Only

i1 Do the figures in the
accounting slatemenis above
exclude any trust transactions?

For guidance refer to the Praciitioners” Guide sections 2.31 {p 2.33.

| certify that for the year ended 31 March 2026 the Accounting
Statements in this Annual Governance and Accountability
Retum have been prepared on either a receipls and paymenls
or income and expenditure basis following the guidance in
Govemance and Accountability for Smaller Authorities —a
Practitioners’ Guide to Proper Praclices and present fairly
the financial position of this authority.

Signed by Responsible Financial Officer before being
presented to the authority for approval.

@u@fﬂwﬁhf

07/05/2026

1 confirm that these Accounting Statements wene
appraved by this authority on this date:

13/05/2026

as recorded in minute reference:

nl e 17;{';“)

Signed by Chair of the meeting where the Accounting
Statements were approved

1; "ﬂL ;’r"‘l;'r'_?,a Y LL
|
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Section 3 — External Auditor’s Report and Certificate 2025/26

In respect of Shalfleet Parish Council

1 Respective responsibilities of the auditor and the authority

Our responsibility as auditors to complete a limited assurance review is set out by the National Audit Office (NAO). A limited
assurance review is not a full statutory audit, it does not constitute an audit carried out in accordance with International
Standards on Auditing (UK & Ireland) and hence it does not provide the same level of assurance that such an audit would.
The UK Government has determined that a lower level of assurance than that provided by a full statutory audit is appropriate
for those local public bodies with the lowest levels of spending.

Under a limited assurance review, the auditor is responsible for reviewing Sections 1 and 2 of the Annual Governance and
Accountability Return in accordance with NAO Auditor Guidance Note 02 (AGN 02) as issued by the NAO on behalf of the
Comptroller and Auditor General. AGN 02 is available from the NAO website —
https://www.nao.org.uk/code-audit-practice/guidance-and-information-for-auditors/ .

This authority is responsible for ensuring that its financial management is adequate and effective and that it has
a sound system of internal control. The authority prepares an Annual Governance and Accountability Return in
accordance with Proper Practices which:

* summarises the accounting records for the year ended 31 March 2026 and
 confirms and provides assurance on those matters that are relevant to our duties and responsibilities as external auditors.

2 External auditor’s limited assurance opinion 2025/26

On the basis of our review of Sections 1 and 2 of the Annual Governance and Accountability Return, in our opinion the information in
Sections 1 and 2 of the Annual Governance and Accountability Return is in accordance with Proper Practices and no other matters have
come to our attention giving cause for concern that relevant legislation and regulatory requirements have not been met.

(continue on a separate sheet if required)

Other matters not affecting our opinion which we draw to the attention of the authority:

The AGAR was not accurately completed before submission for review. It was returned for amendment and has subsequently been
corrected.

The authority has disclosed that it has not complied with several of the governance assertions within the Annual Governance
Statement. The authority has provided the appointed auditor with an adequate explanation for non-compliance and details of the
actions necessary to address identified weaknesses.

Box 11 in the Accounting Statements was incorrectly answered as 'No'. The AGAR was returned for amendment and has been
appropriately updated. The Accounting Statements do not include any trust transactions.

The internal auditor answered 'Yes' to internal control objective F, but the small authority does not hold petty cash. The internal auditor
should therefore have answered 'not covered'.

(continue on a separate sheet if required)

3 External auditor certificate 2025/26

We certify that we have completed our review of Sections 1 and 2 of the Annual Governance and
Accountability Return, and discharged our responsibilities under the Local Audit and Accountability Act
2014, for the year ended 31 March 2026

External Auditor Name

BDO LLP - Southampton

DocuSigned by:
04 September 2026
External Auditor Signature bOﬂ“ (,(/P Date P
467DFB746A8A428...
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